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SUBJ: REDUCTION OF RETAINER FEE FOR SALES REPRESENTATION IN BURMA 
REE: RANGOON A- 128 NOV 22, 1974 

1. AGENCY DIVISION OF MYANMA EXPORT IMPORT CORPORATION (MEIC) 
WHICH IS THE ONLY LEGAL SALES AGENCY FOR FOREIGN FIRMS IN BURMA 
HAS REDUCED ITS RETAINER FEE FOR CLIENT FIRMS FROM $1,000 TO 

$300 PER YEAR. HOWEVER, UNDER PREVIOUS AGREEMENT FIRMS COULD 
DEDUCT $500 PER YEAR FROM FEE AS SALARY FOR LOCAL TECHNICAL 
REPRESENTATIVE, BUT NEW RE- 
GULATIONS ALLOW NO DEDUCTION FOR SUCH 

SALARIES. NEVERTHELESS, NEW RATE STILL REPRESENTS NET SAVING 

OF $200 PER YEAR FOR THE 

FIRMS EMPLOYING LOCAL REPRESENTATIVES. 

2. IN PAST MANY U.S. FIRMS HAVE BEEN RELUCTANT TO SIGN AGENCY 
AGREEMENT WITH MEIC DUE TO HIGH ANNUAL RETAINER FEE. EMBASSY 
HOPES THIS LOWER RATE WILL INDUCE ADDITIONAL 

U.S. COMPANIES TO SIGN AGREEMENT WITH MEIC FOR REPRESENTATION 
IN BURMA. 
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